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                                                       Period 1 Pg 46-47  

Step 1 Study the following topic from the textbook: 

• Variety of Credit Arrangements 

• Loans from Cooperatives 

 

 

Step 2 If you have any doubts clear them with your subject teacher (please check name 

and number of the subject teacher from the school website) 

 

Step 3 Revise the following points: 

• Variety of Credit Arrangements 

• Loans from Cooperatives: 

                            Major source of cheap credit in rural areas 

                            Members of cooperatives pool their resources 

                            These deposits are used as collateral to obtain huge loans 

                            Eg. Krishak Cooperative 

              

 

Step 4 Solve the following questions: 

1. List the various sources of credit in Sonpur. 

2. What are cooperatives? 

3. Compare the terms of credit for the small farmer, the medium farmer and 

the landless agricultural worker in Sonpur. 

 

 

 Period 2        Pg 48-49                

Step 1 Study the following topic from the textbook: 

Sources of Credit 

 

 

Step 2 If you have any doubts clear them with your subject teacher (please check name 

and number of the subject teacher from the school website) 

 

Step 3 Revise the following points: 

 

• Formal Sources of Credit and Informal Source 

➢ Among the former are loans from banks and cooperatives.  

➢ The informal lenders include moneylenders, traders, employers, 

relatives, and friends, etc. 

 

• Role of RBI: 

➢ The Reserve Bank of India supervises the functioning of formal 

sources of loans. 

➢ The RBI monitors the banks in maintaining cash balance. 

 



➢ The RBI sees that the banks give loans not just to profit-making 

businesses and traders but also to small cultivators, small scale 

industries, to small borrowers etc.  

 

➢ Periodically, banks must submit information to the RBI on how 

much they are lending, to whom, at what interest rate, etc. 

 

• There is no organisation which supervises the credit activities of lenders 

in the informal sector 

• Difference between formal and informal Sector. 

• Importance of formal Sector loans. 

 

Step 4 Solve the following questions: 

 

1. What are two sources of credit in India? Name them with example. 

2.  State the difference between formal and informal sources of credit. 

3. What is higher cost of borrowing? Explain its impact on borrower. 

4.  Why do banks and cooperative societies need to lend more? 

5. ‘Cheap and affordable credit is crucial for the country’s development.’- 

explain by giving 5 points. 

6. How does RBI supervise the functioning of formal sources of loans? 

Explain. 

 

 


